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FI NANCI AL 1

STRESS CLASS

STARTED 1985
(Trade Style: GUNT) CONTRCOL 2002

SALES 3,079, 351 ThousandsF
8F, 600 MN SHENG E. RD., SEC. 4, WORTH 1, 938, 656 ThousandsF

| MPORTS YES
TAIPEI CITY 10574 EXPORTS YES
TAIWAN (R O C) EMPLOYS 490 TOTAL

HI STORY CLEAR

CONDI TI ON FAI R

BLACKLI STED NO

NSF YES

TEL: 02 27298889
FAX: 02 27293333
Home Page: WAV DNB. COM TW

SIC 50650000
VWHOLSALER OF ELECTRONI C PARTS
CHI EF EXECUTI VE: SU, HUNG YAN / PRESI DENT

CURRENCY : Al nonetary anpunts quoted in this report are
shown in NEW TAl WAN DOLLARS unl ess ot herw se st at ed.



Executive Summary

The Financial Stress Class of 1 for this conpany shows that during the
previous year, firms with this classification had a failure rate of 0.80 %
(80 per 10,000 cos), which is lower than the national average.

The Paydex for the conpany is 76, which indicates that paynent to
to suppliers is at average 6 days beyond terns

and that subject has unsatisfied payment habit than the sanme industry,
as conpared with Paydex |ndustry Norm 80.

* Subject is a well-established business with 24 year(s) of operating
hi story.

* Evidence of 7 court suits in the D& dat abase, with the npst
recent one on 4/30/07.

* Nothing detrinmental found in D&B's "Bank Bl acklisted" database.

* Subject has Non Sufficient Funds record(s) according to Tai pei
Cl earing House (TCH).

financial statenent.

* PEI'S Conpany based in Taiwan (R OC ) is the ultinmate parent
conpany of subject.

* TAI TAI ENTERPRI SES CORP. based in Taiwan (R OC.) is the parent
conpany of subject.

* Subject has 1 affiliated conpany and 3 subsidiari es.

The conpany, SAMPLE REPORT (TAIWAN) LTD. was registered on
7/ 13/ 1985 under business regi stration nunber 25550000.

Yang, Chin Sheng founded subject as a public conpany limted by shares.

As of today, subject's authorized capital is NI$ 500, 000,000 and paid up
capital is NT$ 400, 000, 000.

Subj ect enpl oys al nbst 490 staffs in Tai wan.

Mai n operation(s) of subject includes Wolsaler of electronic parts.

Managenment Summary

On Aug 20, 2007, Su, Hung Yan, President , submitted financial statenent,
and confirmed the operational and historical data in this report.

| Financi al Stress Score - FSS

The Tai wan Financial Stress (TFS) Mdel predicts the likelihood of a firm
ceasi ng business without paying all creditors in full, or re-organizing

or obtaining relief fromcreditors over the next 12 nonths. Scores were
cal cul ated using a statistically valid nodel derived from D&' s extensive
data files.

Fi nancial Stress C ass 1
(H ghest Risk: 5 ; Lowest Risk: 1)

Rel ati ve Ri sk Lower than Average

I nci dence of Financial Stress 0. 80%
Conpanies with this C assification: (80 per 10,000 cos)



I nci dence of Financial Stress 2.65%
- Tai wan Dat abase Average (265 per 10,000 cos)

Financi al Stress Percentile 94
(Hi ghest Risk: 1 ; Lowest Risk: 100)

Fi nanci al Stress Score 1, 436
(Hi ghest Risk: 1,001 ; Lowest Risk: 1,890)

Key to Scores:

| Stress| % of Bus. | Fin. Stress | Fin. Stress | I'ncidence of Fin. |
| Cass | within range | Percentile | Score | Stress |
| 1 | 80 % | 21 - 100 | 1317 - 1890 | 0.80 % |
| 2 | 10 % | 11 - 20 | 1300 - 1316 | 4.38 % |
| 3 | 6 % | 5 - 10 | 1291 - 1299 | 5.43 % |
| 4 | 3 % | 2 - 4 | 1245 - 1290 | 8.69 % |
| 5 | 1 % | 1 | 1001 - 1244 | 10.68 % |

Key | nfluenci ng Factors:

1. Paynment period figure suggests high risk.

2. Nunber of trade paynent slow 181 days figure suggests high risk.
3. 66% paynent - pronpt figure suggests potential high risk.

4. Return of assets suggests low risk of financial stress.

Di scl ai mer:

- I ndi cati ons of slowness can be the result of disputed over
mer chani sed, ski pped invoices, etc.

Not es:

1. The Financial Stress dass indicates that this conpany shares sone of
the sane business and financial characteristics of other conpanies
with this classification. It does not mean the firmwll necessarily

experience financial distress.

2. The Financial Stress Percentile reflects the relative ranking of a
conpany anpong all scoreabl e Conpani es in D&B dat abase.

3. The Financial Stress Score offers a nore preci se neasure of the |evel
of risk than the O ass and Percentile. It is specially helpful to
customers using a scorecard approach to determ ne overall business.

4. Al Financial Stress Cass, Percentile, Score and |Incidence statistics
are based on | atest analysis derived from D& Tai wan dat abase.

Nor m

Subj ect Conpany: 94

Nornms for conpanies in the sane....

| ndustry -

WHOL ELECTRONI C PARTS/ EQUI PVENT 57
Enpl oyee Range (200-499) 83
Year in Business Range (20-49) 70

Key Conpari sons:

The subj ect conpany has a Financial Stress Percentile that shows -

- Lower risk than other conpanies in the sane industry.

- Lower risk than other conpanies in the sane enpl oyee size range.
- Lower risk than other conpanies in the years in business range.



SPECI AL NOTI CE
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| Paynent

e e e e e e eeeeeme e semeccccccm-emsescccccsasesmsesccccccameaaa===a +
D&B Paydex

Thi s Payment section reflects paynent infornmation in D&B's file as of Feb 4,
2009.

The Paydex for SAMPLE REPORT (TAIWAN) LTD. is 76

Thi s Paydex indicates that, within the past 12 nonths, paynents to suppliers
are generally 6 days beyond terms , wei ghted by TWN dol | ar anounts.

The paydex used by Dun & Bradstreet is a Paydex Paynent Manner
conputer generated, 1 to 100 dol | ars-wei ght ed 100 Anticipated
nureri cal indicator of paynment performance 90 Di scount

as reported to D&B. 80 Pr onmpt

70 Slow to 15
50 Slow to 30
40 Slow to 60
30 Slow to 90
20 Slow to 120

Payment Sunmmary

I ndustry Paydex based on:

I ndustry Group SIC 5065
I ndustry G oup Description: WHOL ELECTRONI C PARTS/ EQUI PMENT

No. of Paydex Cases in the |Industry G oup: 1176 Firns

I ndustry Quartiles

Upper 80 (Paynments received within ternms granted )
Medi an 80 (Paynents received within terns granted )
Lower 73 (11 days beyond terns )

For an in-depth details of each Paynent Trade Record, please refer to the
" Appendi x" at the back of this report.

e e m e o e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e meeee——aa +
| Banki ng

A m o o o e et o o o e e o o e e o e e e o e e e e e e e emee— oo +
Ref erence

The conpany nmintains rel ationships with several banks in Taiwan,
i ncludi ng the follow ng:



E. SUN COMMERCI AL BANK, LTD.
Chengchung Branch
77, Wichang St. Sec.1

Tai pei Gty,

Banker's report as at Jun 18 2006:

Account Nunber: 100

Account Type: Check Account
Year Account Opened: Jan 1999
Aver age Deposit Bal ance: Low 7 Figures
Rel ati ons with subject: Nor mal

Non- Suf ficient Fund - NSF

The foll owi ng bounced checks/ bl acklist information was obtai ned
from Tai wan Cl eari ng House: -

Sear ch Dat e: 7117/ 07

Record effective until: 7/ 10/ 07

XXX
| Bounced check | Topped Up | Failed to top up |
| reason codes | | |

XXX

XXX

| No. | At NT$ | No. | At NT$

XXX

XXX
I N | 0 | 0 | 0 | 0

XXX

Sear ch Dat e: 2/ 5/ 07

Record effective until: 1/ 29/ 07

A search at the Taiwan C earing House on 2/5/07 did not
reveal ed subject as a "classified" account to be prohibited
from operating check account in Taiwan.

XXX
Search Date: 1/ 4/ 07
Record effective until: 12/ 27/ 06

A search at the Taiwan Cl earing House on 1/4/07 did not
reveal ed subject as a "classified" account to be prohibited
from operating check account in Taiwan.

XXX

Definitions of Bounced check reason codes:

XXX
N = Non Sufficient Funds.
S = Signature is inconsistent with the speci nen signature of
payor .
P = Payor who has internmeddl ed requires the financial
institutes to which it is addressed to pay on Promi sory
Not e.
Y, = Payor withdraws the paynent exercised of proxy prior the
defined presenting period of Prom sory Note .
XXX
g
| Fi nance
S

BALANCE SHEET



ASSETS

Cash

Account s Recei vabl es

Not es Recei vabl e

I nventory

Due from Rel at ed Conpany
O her Current Assets
TOTAL CURRENT ASSETS
Land & Buil di ngs

Pl ant & Equi prent
Transportati on Equi prent
Less Acc. Depreciation
O her Fixed Assets
Advanced Paynent

TOTAL FI XED ASSETS

I nvest ment s

O her Assets

I NVESTMENT & OTHER ASSETS
TOTAL ASSETS

LI ABI LI TI ES

Account s Payabl e

Not es Payabl e

LT Debt Due in 12 Mhs
Short - Term Loans

Due to Rel at ed Conpani es
Provi sion for |ncone Tax
N P( Commer ci al Papers)
Accrued Expenses

O her Current Liabilities
TOTAL CURRENT LI ABI LI TI ES
Medi unf Long Ter m Loans

O her Non-Current Liab
TOTAL NON- CURRENT

LI ABI LI TI ES

TOTAL LI ABILITIES

SHAREHOLDERS' EQUI TY

Capi t al

Capi tal Reserve

Legal Reserve

For ei gn Exchange Adj .

O hers

Ret ai ned Ear ni ngs
Unreal i zed | nvestm Loss
Unr ecogni zed Pensi on Loss
Adj ust nent Account
TOTAL EQUI TY

EQUI TY & LIABILITIES

PROFI T & LOSS STATEMENT

Sal es

Returns and Di scounts
Net Sal es

Cost of Goods Sol d
Gross Profit/Loss

Net Operating Expenses
R&D Exp.

General & Adm Exp.

Fi scal
Thousands

Dec 31, 2007

421, 168
967, 100
25,018
551, 443
57, 775
27,670
2,050,174
189, 609
1, 628, 482
27,122
-1, 524, 386
155, 632
91, 306
567, 765
785, 958
189, 832
975, 790
3,593, 729

Dec 31, 2007

255, 267
291, 705
30, 000
184, 434
144, 430
37, 304
44,751
98, 202
30, 298
1,116, 391
120, 000
418, 682

538, 682
1, 655, 073

Dec 31, 2007

424,750
88, 241
236, 397

0

348

1, 251, 107
850

-145, 195
82, 158
1,938, 656
3,593, 729

Fi scal
Thousands

2007

3,124,138
-44, 787
3,079, 351
-2,730, 886
348, 465

0

-157, 628
-100, 000

Fi scal
Thousands

%f Dec 31, 2006

11.
26.
. 69
15
. 60
.77
57.
.27

45

-42.

15.

21.

27.
100.

TA
72
91

34

04

31

.75

41

. &8
.54

79
87

. 28

15
00

Yof
TL&E
7.10

P W
FPOPENPR>OOEE

I
o

11
83
13
01
03
24
73
84
06
33

. 65

. 98
. 05

Yof
TL&E

11.
2
6
0
0

34
0.

-4.
2.

53.

100.

81

.45

57
00
01
81
02
04
28
94
00

Yof

Sal
101.

-1.
100.
-88

11.

=5
=3

es
45
45
00
68
31

.00

11
24

420, 340
754, 767
34, 331
502, 365
58, 269
26, 934

1, 797, 006
189, 120
1,573, 200
27,572
-1, 427, 786
153, 506
17,917
533, 529
731, 289
213, 214
944, 503
3,275, 038

Dec 31, 2006

221, 886
221, 817
28, 235
191, 647
117,721

3, 048
54, 565
85, 185
19, 193
943, 297
150, 000
400, 210

550, 210
1, 493, 507

Dec 31, 2006

424, 750
88, 241
225, 341

0

348

1, 157, 213
823

- 145, 385
30, 200

1, 781, 531
3, 275, 038

Fi scal
Thousands

2006

2,893, 423
- 28, 020

2, 865, 403
-2,576, 992
288, 411

- 245, 551

0

0

Fi scal
Thousands

%f Dec 31, 2005

12

48.

-43.

16.

22.

28.
100.

TA

. 83
23.
.04
15.
.77
. 82
54
.77

04

33

87

03

. 84

59

. 68
.54

29
32

.51

83
00

Yof
TL&E

N
NHEENEO WS e er

[N

45.

7
77
86
85
59
09
66
60
58
80
58
22

. 80

60

Yof
TL&E

54
100.

. 96
. 69
. 88
.00
.01
.33
.02
.43
.92

39
00

Yof

Sal
100.
- 0.
100.
-89
10.
- 8.
0.

0

ES
97
97
00
93
06
57
00
00

361, 080
853, 492
33, 019
417, 233
38, 301
29, 043
1,732,168
147, 946
1, 287, 743
20, 945
-1,111, 893
129, 293
24, 540
498, 574
782, 445
208, 418
990, 863
3, 221, 605

Dec 31, 2005

187, 698
211,590
52, 940
345, 201
257, 323
35, 323
0

84, 605
32, 009
1, 206, 689
28, 235
342,951

371, 186
1,577,875

Dec 31, 2005

395, 000

0

210, 425
21, 491
348
1,121, 357
0

-104, 891
0

1, 643, 730
3, 221, 605

Fi scal
Thousands

2005

2,924,795
-29,754

2, 895, 041
-2,534,812
360, 229
-196, 095

0

0



Total Operating Expenses - 257, 628
Qperating Profit/Loss 90, 837
Non Operating | ncone 140, 445
Total Non-Operating |ncone 140, 445
Non Operating Expenses - 38,951
Tot al Non- Operating
Expenses - 38,951
Profit/Loss Before Tax 192, 331
I ncone Tax -45, 354
Profit/Loss After Tax 146, 977
Mnority |nterest 50, 000
Net Profit(Loss) after Tax
& Mn. Interest 196, 977
CASH FLOW STATEMENT
2007
Cash Fl ows from
Operating Activities 243,772
Cash Fl ows from
I nvesting Activities - 155, 655
Cash Flows from
Fi nanci ng Activities - 87, 289
Net Cash Fl ows 828
The above accounts were submtted by
tax authority.
This statenent is fiscal
Key Rati os
Dec 31, 2
CAPTI AL STRUCTURE ANALYSI S
TOTAL DEBT/ EQUI TY RATI O 0
DEBT RATI O 0
LONG TERM FUNDS TO
FI XED ASSETS( % 436
LIQUI DI TY ANALYSI S
CURRENT RATI O 1
QUI CK RATI O 1
OPERATI NG PERFORVANCE ANALYSI S
NET SALES GROMH( %) 7
NET PROFI T(LOSS) GROWH( % 78
WWORKI NG CAPI TAL
TURNOVER( DAYS) 109
ACCOUNTS RECEI VABLE
TURNOVER( Tl MES) 3
DAYS SALES
OUTSTANDI NG DAYS) 115.
PAYMENT PERI OD( DAYS) 72.
AVERAGE | NVENTORY
TURNOVER( Tl MES) 4
AVERACGE DAYS TO SELL
| NVENTORY( DAYS) 72.
FI XED ASSETS
TURNOVER( Tl MES) 5
TOTAL ASSET
TURNOVER( Tl MES) 0
RETURN ON | NVESTMENT ANALYSI S
RETURN ON ASSETS( %) 4
RETURN ON EQUI TY( % 10
EARNI NGS PER SHARE( NTD) 3

o

-23

-53

-98

t he

007

. 85
. 46

.33

. 83
.34

. 46
.16

. 16

.10

98
10

. 95
69
.42
. 85
.09

. 16
. 46

=B B o

.
PP P

36
95
56
56
26

26
24
47
77
62

39

66

34
. 60

- 245, 551
42, 860
123, 350
123, 350
-27,068

-27,068
139, 142
-27,601
111, 541

-979

110, 562

2006

242, 051

125, 868

-56, 923
59, 260

8. 57
1.49
4.30
4.30
0.94

-0.94
4.85
-0.96
3. 89
-0.03

3.85

CHANGE
Y-OY

-12.50
31. 96

144. 26
-13. 27

-196, 095
164, 134
89, 323
89, 323
-71,991

-71,991
181, 466
-32,304
149, 162

0

149, 162

2005

276, 645
-185, 013

-23,304
68, 328

conpany and filed with the |ocal

Dec 31, 2006 Dec 31, 2005

0.83
0. 45

437. 04

1.90
1.37

-1.02
-25. 87

107. 25

3. 63

99. 13
61. 98

5.12

70. 17

5.37

0. 87

3. 40

. 20
. 60

N O

14

65.

110.
56.

59.

w o s~

Not e: Industry nedian is cal cul ated by using the data from 133
public conmpanies wthin the sanme industry as the subject.

.95
.48

.13

.43
.08

. 38
1,572.

59

34

. 26

23
70

.07

25

. 80
. 89
. 63

.07
.78

I ndustry
Medi an
0. 60
0.40
1267. 90

1.93
1.45

75. 56

45. 59

21.19

6. 99

1.90



FI NANCI AL ANALYSI S

Sal es was on an uptrend, increasing to $3,079, 351 thousands in 2007 from
$2, 865, 403 t housands in 2006.

Current ratio of 1.83 indicated a healthy liquidity position with adequate
current assets to back short-termliabilities.

Debt/equity ratio of 0.85 indicated a | ow debt position with adequate
sharehol ders' funds to back and repay total borrow ngs.

Operations were conducted profitably with a net margin of 4.77%

The net profit (after tax) of 196,977 thousands represented an 10.16%return
on equity and a 4.09% return on total assets.

Fo o e e e e e o e oo eeee e eeemeeeeeeemee-eaaeo--- +
| Public Filings
T TP +
COURT ACTI ON

*93. Pan Small d aim 1798*

Judged Date : 10/ 19/ 04

Court : Panchiao Small C ainms Tribunal

Plaintiffs : Tai wan Power Conpany Sout hernTai pei O fice
Action Cause : Paynent of electricity bill

Judgnent : Due to pay

*93. | nsurance Law. 4*

Judged Dat e : 10/ 11/ 04

Court : Taiwan Tai nan Distruc Court

Plaintiffs : Yang, Yin Tsun

Action Cause : Paynent of insurance(Prenium

Judgnent : Overrul ed

*93. Appeal . 3593*

Judged Date : 10/ 13/ 04

Cour t : Taiwan Taipei District Court

Plaintiffs . KINGSMOND BOOK CO., LTD.

Action Cause : Liquidation of debts

Judgnent : Due to pay

*93. Appeal Material Case.12*

Judged Date : 10/ 13/ 04

Cour t : Tai wan Kaohsi ung Di struc Court
Plaintiffs : Bureau of Education, Kaohsiung City Government
Acti on Cause : Conpensate the guarantee for perfornance
Judgrent : Ot her

*93. Retrial Counterappeal Small Case.2*

Judged Date : 10/ 12/ 04

Court . Taiwan Panchiao District Court
Plaintiffs : Dan, Chung Pao

Action Cause : Petition for re-exam nation

Judgnent : Overrul ed



*95. Smal | C ai m 20*

Judged Date : 12/ 26/ 06

Cour t : Taiwan Tai chung Di struc Court
Action Cause : Paynent for notes

Judgnent : Due to pay

*96. Appeal . 350*

Judged Date : 04/ 30/ 07

Cour t : Tai wan Tai chung Di struc Court
Plaintiffs : SUNNY BANK

Action Cause : Repaynent of borrow ng
Judgnent : Due to pay

Col | at eral Records

A search conducted at the Taiwan Governnmental Authorities
has reveal ed a total nunber of 1 Collateral Record (s),
equi val ent to the dollar ambunt of $22,800,000 as at end of 06/06/07.

Bi ddi ng Ri ght Suspensi on

A search conducted at the Taiwan Governmental Authorities
reveal ed the subject is not prohibited from bi ddi ng agai nst
Government al projects currently.

Subject is a public conmpany limted by shares which was registered in Taiwan
on July 13 1985 under business registration nunber 25550000. Busi ness was
established in 1985 by Yang, Chin Sheng. Subject is registered as a public
conpany at the Institute of Securities and Futures Market Devel opnent under
serial number 333333. Subject is listed on the Taiwan St ock Exchange under
the Code 2222 with effect fromJuly 20, 2005.

Speci al Events

Aut hori zed Capital $500, 000,000, each share with a par value of $10, divided
into 50,000,000 ordinary shares at $10 each.

Pai d up Capital $400, 000,000 as of Jun 18 2006

Shar ehol der s Shar es
Taitai Enterprises Corp., (Taiwan) 55%
Yang, Chin Sheng 5%
Wang, Yin Lin 5%

Su, Hung Yan 2%
Su, Ing Hn 2%

O hers 31%
Tot al 100%

Tot al Nunmber of Shareholders : 862

A search at the Board of Foreign Trade and Departnent of Commerce on Jun 18,
2006 confirnmed the above registration and capital details.



Subject is a subsidiary of Taitai Enterprises Corp, Taiwan, which operates
as an investnent hol di ng conpany.

Initial Capital Investnent $50, 000, 000

Nane Changes
From Kharnmex Technol ogy Co., Ltd.
To : Sanple Report (Taiwan) Ltd. in Aug 1990

Addr ess Changes :

From 10F, 577, Mn Chuan E. Rd., Sec. 5,
Tai pei, Taiwan, R O C
To : 8F, 800, Mn Sheng E. Rd., Sc. 4,
Tai pei, Taiwan, R O C in Aug , 1992
To : on Jan 8 , 2009

Managenent

Su, Hung Yan / PRESI DENT
Yang, Ching Sheng / GENERAL MANAGER

Pri mary Executives

SU, HUNG YAN (| D#: A123456789), President, born on 1935, nale, graduated
fromLong Island University (USA) in 1954 , nmjoring in Business

Admi ni stration. Joined subject in 1985. Currently active in subject's day to
day operation. Rel ated working experience since 1957. Was in nilitary

servi ce (1957-1959). Prior to joining subject, was enpl oyed by ABC

Corporati on as Manager (1957-1985). Is concurrently General Manager of

Tai tai Enterprise Corp.

YANG, CHI NG SHENG , General Manager, born on October 10 1938, male, founder,
graduated from National Chiao Tung University in 1962 , majoring in

El ectroni ¢ Engineering. Qualifications include Master. Joi ned subject in
1985. Currently active in subject's day to day operation. Related working
experience since 1964. Was in mlitary service (1962-1963). Prior to joining
subj ect, was enpl oyed by Acer Inc. as Vice General Manager (1964-1980).

TRADI NG STYLE: G Unit
Whol sal er of electronic parts

Narrative op. overview

Li ne of Products & Services:

wi dget 1%
pogo stick 99%
Maj or brands i ncl udes: Mar Vol ta

Agenci es hel d i ncl ude:
Gol | um

Proj ects- 1 n-Progress



Client: Perugia
Proj ect Location: Purugio

Proj ect s- Conpl et ed

Client: Black Hawk
Proj ect Location: Togo

SALES TERRI TORY

Local & International

Local 30%
I nt er nat i onal 70%
Exporting to United States 50%

Australia 10%
Japan 10%

PURCHASES

Local & International

Local 50%

| nport 50%

I mporting from United States 25%

Mal aysia 25%

Cust oner Type

Type by Percent age

Beauty sal ons 45%
Ar ny 55%
Total Number of Accounts : 77

Summary List of Account Nanes
Maj or customers include Voodoo Magi c(656251469) whi ch purchases Connect or
fromthe conpany and contributes 15% of the conpany's total sales turnover.
O her custoners include Pal apu(656251469) (PCB, 65% .

Maj or suppliers include Charlton(656251469) which supplies Metal Ball to the
conpany. . O her suppliers include Wgan(656251469) (Case).

Pur chasi ng And Sel ling Terns

Pur chasi ng Terns :

Agr eenment/ Contract basis 34days
Selling Terms :

Cash and T/ T 56days

Nurmber of Enpl oyees

490 (Total)

15 (Here)

I ncl udi ng 10 pl ant workers
and 5 office personnel .

Subject is located in a commerci al area. Subject occupies prem ses at the
above captioned address 200 pings (660 sq.m), used as its office. Cccupies
2 floor(s) in a 5-story building. Prem ses condition is normal. A site visit
was nmade on 11 Nov, 2008.



Utimte Parent

D-UNS: 65- 757- 6518

Nane: PElI ' S Conpany

Addr ess: 10 F, 100, Tun Hua S. Rd.
Taipei Gty
Taiwan (R OC.)

Par ent

DU NS 65- 100- 1000

Name: TAI TAI ENTERPRI SES CORP.

Addr ess: 18F, 700, Nanking E. Rd., Sec. 5,
Tai pei
Taiwan (R OC.)

Li ne O Busi ness: I nvest nent hol di ng conpany
Owmned 55% of subj ect

Capi tal : $ 400, 000, 000

Started: August 8 1980

Busi ness Reg#: 50500000

Maj or Subsi di ari es

Name: TECPO NT TAI WAN LTD.
DUNS: 65- 200- 2000
Addr ess: 5F, 27-2, Lane 707, Chung Shan Rd.,

Tai nan Hsi en,
Taiwan (R OC.)

Capital: $ 20, 000, 000. 00
55% Omed by Subj ect
Started: May 6 1990
Busi ness Reg#: 30300000
Li ne O Busi ness: Manuf act urer of fax machi nes
Narme: EXTRA VALUE CO LTD
DUNS: 65- 300- 3000
Addr ess: 150, Lane 164, Hung Shan N. Rd.,

Tai nan Hsi en,
Yung Kang, Taiwan (R O C.)
70% Omed by Subj ect

Started: Cct ober 1 1992

Busi ness Reg#: 40400000

Li ne O Busi ness: Whol esal er of conputers and conputer peripherals
Nanme: SAMPLE ( MALAYSI A) SDN BHD

DUNS: 70- 800- 9000

Addr ess: 80 Jalan Sultan Ismail,

Kual a Lunpur, Ml aysia
99. 99% Onned by Subj ect
Li ne O Busi ness: Manuf act urer of conputer peripherals

MAJOR AFFI LI ATES

Narme: | SLAND | NDUSTRY CO., LTD.
Addr ess: 6F, 700, Hsin Yi Rd., Sec. 2,
Tai pei, Taiwan (R OC.)
Capital: $ 10, 000, 000
Started: Novenmber 11 1982
Busi ness Reg#: 70700000
Li ne O Busi ness: Wol esal er of industrial machinery
Rel at i onshi p: Common Pr esi dent
e

| Conmpany News



Dat e . 04/ 14/ 08
Source : China Tines

Now the foreign capital ains at sightseeing hotels, banks, super markets and
construction devel opers. It is reported that the first 10 | argest
international financial institutions have come to Taiwan to seek | ocal banks
that are purchasable. The hottest injection node of foreign capital is the
cooperation with | ocal construction developers to build office buildings and
mar ket pl aces. [ 2008- 04- 03/ Chi na Ti nes]
Dat e : 04/14/08
Source : China Tines

Now the foreign capital ains at sightseeing hotels, banks, super markets and
construction devel opers. It is reported that the first 10 | argest
international financial institutions have come to Taiwan to seek | ocal banks
that are purchasable. The hottest injection node of foreign capital is the
cooperation with | ocal construction devel opers to build office buildings and
mar ket pl aces. [ 2008- 04- 03/ Chi na Ti nes]
Dat e . 04/ 14/ 08
Source : Conmmercial Tines

Net com conpani es had unfavorabl e sale performances in QL confronted with the
undul ati on of exchange rate. However, the sales of conpanies |ike Gentek
Technol ogy(4906), Al pha Networ ks(3380) and D-Link(2332) rebound in March
beneficial fromtheir new products, restoring to January s level. The
shi pnent of new products in @ continue to exert their benefits and
quarterly sal es of Netcom conpani es are expected to grow

10% [ 2008- 04- 02/ Conmer ci al Ti mes]
Dat e : 04/14/08

Source : Commercial Tines

HTC (2498) did not suffer from exchange loss in Ql, but due to the
remar kabl e fluctuation of exchange rate, its sale in March may stay around
NT$11 billion, up about 17% conpared with |ast nonth. It announced that the
target sale of NT$32 billion in QL can be acconplished. Mediatek s (2454)
sale in March exceeds that in January by NT$6.5 billion and its foreign
capital is optimstic at NT$7.5, raised by 35%to 50%

nmont hl y. [ 2008- 04- 01/ Commrer ci al Ti nes]
Dat e : 04/08/ 08

Source : China Tines

Tai wan stock observed a dranatic junp and then a succession of three days
fall. It went back up just before dropping bel ow zero on Friday. The
corporation indicates the index still has the opportunity to chall enge 9000
poi nts and el ectronic stocks with considerable profit in March should be
noti ced except for those strong non-el ectroni c stocks.

The index went high froma |low starting point |last Friday. Although it
appeared to close | ow due to nol dova-clearing, it ended up at a high |evel.
Fi nal wei ghted i ndex was 8623.48 points, up 17.53 points, volune was
NT$154. 402 billion, and contour was up by 98.49 points.

Adj ust ed devi ation and nultiple structures remain.

The rising 1149 points from 7900 to 9049 in this round will render the
satisfaction point at 8600-8610 points with pulling range counted as 0.382,
just tested by Friday s index falling near this point. Contour went up 98
points, but the long solid line stays with a | ength of 426 points. Luckily,

the volume and price structure is still in control, neaning that this
pulling reaction is adjusted deviation, |eaving multiple structures
undanmaged.

Central Bank stopped NT s appreciation |ast Thursday, causing NT to
deval uate sharply for a succession of 2 days. The worry about inmpact on
non-el ectronic group was elimnated by Hu Jintao speech at a plenary
session, instead, stock of non-electronic group |like asset, construction and
finance rebounded in Friday and witnessed a remarkable growth. On the other
hand, panel stock under negative influence of exchange |oss rebounded on
Friday to becone a strong stock.



Consi dering the chips, last week s financial capital energed in a |arge
quantity and there was an extra sum of over NT$10 billion as well as an
influx of fragnental funds after election. Targets converged on panel stock,
but foreign capital is adjusted in the latter half of the week except for a
purchase of NT$57.9 billion on Monday and chi ps began to float. The
corporation believes this is for coordination in hope of regaining foreign
capital if Wall Street is not seriously decreased.

Wal | Street does not descend and foreign capital will return.

KG@ SECURITIES points out index trend | ast week did not bring any specific
group to drop bel ow zero. It seens the stocks remain stable, but electronic
stocks do not have enough power to support the short line and rel ated stocks
nmust prevent dropping bel ow quarterly line this week by purchasing. On the
ot her hand, the overall volunme-price structure of non-el ectronic group,
except aviation and finance, is stable wi thout obvious adjustnents and will
possi bly attack the index.

TAI WAN | NTERNATI ONAL SECURI TI ES t hi nks steel base of high yields blocks up
gradual | y and construction stock has roomto rise with | ow price stock.
Though short-term el ectronic stock went down because of exchange loss, it
never dropped bel ow zero. Fox exanple, some |C designs and high yields
testing group can figure out a proper layout in the right tinme. On the
whol e, index can go over 9000 points if it keeps 8500 points now.

According to statistics, sale in the first 2 nonths this year nounted up
remar kabl e by 70% conpared with | ast year and there are 11 stocks with a
profit per share of NT$3 in the first 3 quarters |ast year including GREEN
ENERGY TECHNOLOGY(3519), DYNAPACK | NTERNATI ONAL TECHNOLOGY(3211) and E- TON
SOLAR TECH. (3452), which take an advantageous position in this industry or
have | ower base period and stronger grow ng nonentum Their sales were
i nproved evidently and are expected to performeven better in QL in view of
the rebounding sale in March conpared to February.

Now energy saving is in popularity around the world. And the sol ar energy
group entered the harvest period, keeping their growh rate. Those who have
a growmh of 70% i ncl ude GREEN ENERGY TECHNOLOGY and E- TON SOLAR TECH. The
sal e of E-TON SOLAR TECH., the top solar energy stock, has increase by over
80% besides, its battery nodul es received | ess pressure fromprice dropping

and gross margin will not descend nuch, so there will be visible increa
Dat e : 04/08/08
Source : Conmmercial Tines

The nmarket after Taiwan president election was just a flash in the pan. Plus
the market index faced a heavy selling pressure of 9000 points and it turned
out | ower at 8500 points. HSBC s GM of Long Fong Fund, Huang Shih Chia
i ndi cates that before 520 president s on his post, there will sel dom be
benefits frompolicies, therefore, focus should be put on stock sel ection
rather than market selection. And foreign capital and investment trust
pool ed in the purchaser according to statistics fromthe corporation. Notice
shoul d al so be taken of 15 strong stocks includi ng H GHVEALTH
CONSTRUCTI ON(2542), G GA- BYTE(2376), CHUNG HUNG STEEL(2014), GIM
CORPORATI ON(1437) and SONI X TECHNOLOGY(5471) who have short-term advanced
technol ogi es and reasonabl e cost-profit ratios.

Huang Shih Chia notes that increasing rate of foreign capital this week
was |ower and it went beyond selling in the last 2 trading days, which
i ndi cates Taiwan stock s 9000 points selling pressure is quite heavy. On
the whol e, capital market will be the key to support Tai wan stock.

According to statistics, although the purchasing capacity of foreign
capital is weakened, foreign capital and investnent trust one week after
el ection both pooled in the purchaser, which shall still be attractive to
the corporation. Plus there are strong stocks in a short & mid term so the
after market will probably remain at a high I evel. Besides, Taiwan stock s
cost-profit ratiois 14 to 15 times while that of stocks of this class is
around 8 to 16 times. Taiwan stock is at an advant age.

In view of those 15 strong stocks, nost of them are inherited stocks,
DA- CI N CONSTRUCTI ON, KI NDOM CONSTRUCTI ON, H GHWEALTH CONSTRUCTI ON and GIM
CORPORATI ON i ncl uded. The corporation | ooks forward to asset and
construction group in the near future under the obviously inproved
cross-strait relation and NT appreciati on. Besides, prices of raw naterials
stay high, so does sales of FENG HSIN | RON & STEEL, HSI N KUANG STEEL, TUNG
HO STEEL ENTERPRI SE and CHUNG HUNG STEEL this year. There are high divi dends
as well. Thus, stock price still keeps its strong tendency.

As for the electronic stock, Huang Shih Chia believes that group
devel opi ng trend ought to be paid attention to because quarterly FS will be
out in April and there are unfavorable factors, nanely exchange | oss and the
| ow season. Neverthel ess, G ga-Byte and Soni x both have achi evenent this
year. Gga-Byte s NB departnent is expected to gain profit in QL while
Sonix will enter peak seasons in 2 as before with a steady sale.

Huang Shi h Chia enphasizes there will not be many new policies before 520
new presi dent takes his post. And Taiwan stock index will be adjusted in all



probability, so he suggests focus be put on stock sel ection, whose donestic
denmand, cross-strait finance, assets and mid-term conceptual stock will
still be the preferences. GM of PARADI GM Tai wan Gol den Brick Fund, Lin Tsui
Ping al so reckons that influenced by the downturn of international econony
and profit-rise of various stocks, Taiwan stock is still in an unstable
situation. She expects the market to return to nornmal when annual FS is out
at the end of April.[2008-03-30/Commercial Tines]
Dat e : 04/08/08
Source : China Tines

This year on-nmarket conpanies will create a new record in allocating
di vidends. The corporation predicts that the accunul ated cash divi dend
all ocated by all on-market conpanies is likely to reach NT$1000 billion this
year. This astronom cal sumw || be added to Taiwan stock capital from @B
on. The top wafer OEM conpany TSMC (2330) plans to allocate cash dividends
of NT$3 and at |east accurnulated NT$77.47 billion in July or August. And
SI LI CONWARE wi || allocate NT$4.4, totaling NT$13.8 billion. The biggest
el ectronic parts manufacturer DELTA (2308) also intends to allocate cash
di vi dends NT$5.5 per share with a total anount of NT$11.6 billion. Besides,
CHI NA STEEL CORPORATION s allocation will be NT$3.5, adding up to NT$43.7
billion. The dividends of these four conpani es conbi ned al ready approach
NT$150 billion w thout counting those of big tel ecomconpanies wth high
di vi dends output and traditional industry securities with a healthy profit.
In addition, there is NI$8.5 per share from U-M NG MARI NE TRANSPORT (2606)
and its cash dividends go over NT$7 billion. CAPITAL | NVESTMENT s investing
director Wang, Chih Mn reckons that cash dividends of Taiwan stock | ast
year was NT$800 billion and is estimated to reach NT$900 billion this year.
@n terns of Taiwan stock s total narket value of about NT$20000 billion,
the cash dividend yield will surpass 4% And it will be up to 7% if counting
nerely the best 50 yields, supposed to rank top all over the world.

The corporation points out that the selected capital will be the npst
beneficial to weighted units, anbng which the stock of Fornpbsa Plastic
G oup, who has proclainmed a high dividend, is the enphasis. It should be
noticed that electronic weighted units with a relatively small increasing
rate, |like TSMC, Siliconware, Hon Hai, Acer and Delta, who al so have cash
di vidends, will have better perfornmances after selection.

SHI N KONG | NVESTMENT t hi nks now t he upward i nflation, successively
enmer gi ng bad bonds and Anerican credit crisis have led to a downturn in
economy. However, stocks or funds with high dividends could stay resilient
in the past few rounds of stock market shorts, and they will bear great
attractions to |long-termcapital because of their |ower investing risk and a
nore solid foundati on once the gl obal stock market rebounds, thereby
beconming the | eaders in the next junp of gl obal stock
mar ket . [ 2008- 03- 29/ Chi na Ti nmes]

NARRATI VE SUMVARY

Subj ect is a subsidiary of TAI TAl ENTERPRI SES CORP., Taiwan (R O C.)
(D-U-NS: 65-100-1000), which is in turn a subsidiary of PEl'S Conpany,
Taiwan (R OC) (D UNS:65-757-6518).

The D&B rating of 5A3 indicates a tangible net worth over $1,500, 000, 000 and
an overall credit condition which is considered fair.

o m o o o e e e e o e e e e e o e e e o e e e e e e e e e e e e meeeao oo +
| Appendi x
S L apapapa +
D&B Rati ng

The D&B rating of 5A3 indicates a tangible net worth over $1,500, 000,000 and
an overall credit condition which is considered fair.

The '3'" on the right (Conposite Credit Appraisal) indicates an overall
credit condition which considered fair. This credit appraisal was assigned
because of D&B' s assessnent of the conpany's financial ratio and its cash
fl ow.



D&B Rating Tabl e: Tai wan

*Financial Strength In: New Taiwan Dol | ars
Fi nanci al Strength Based On: Tangi bl e Net Worth

Fi nanci al Strength Indicators:

5A OVER 1, 500, 000, 000
4A OVER 250, 000, 000
3A OVER 25, 000, 000
2A OVER 20, 000, 000
1A OVER 15, 000, 000
BA OVER 10, 000, 000
BB OVER 5, 000, 000
CcB OVER 3, 000, 000
cC OVER 2, 000, 000
DC OVER 1, 000, 000
DD OVER 750, 000
EE OVER 500, 000
FF OVER 250, 000
GG OVER 125, 000
HH UNDER 125, 000

-- Fi nanci al Statenent Not Avail abl e

4 Limted

O her Ratings

I NV: Under Investigation

Tai wan Fi nanci al Stress Model

The Financial Stress nodel assigns three nmeasurenents of risk:

1. A"Class" of 1 - 5 which is a segnentation of the scoreabl e universe int
five distinct risk groups where a one (1) represents busi nesses that have
the | owest probability of financial stress, and a five (5) represents
busi nesses with the highest probability of financial stress. This C ass
enabl es a custoner to quickly segnent their new and exi sting accounts
into various risk segnents to determ ne appropriate narketing or credit
pol i ci es.

2. A "Percentile" of 1 - 100, where a 1 represents businesses that have the
hi ghest probability of financial stress, and a 100 which represents
busi nesses with the | owest probability of financial stress. This
Percentil e shows you where a conpany falls anpbng busi nesses in the
D&B dat abase, and is npst effectively used by custoners to rank order
their portfolios from highest to | owest risk of business failure.

3. A "Financial Stress Score" of 1,001 - 1,890, where a 1,001 represents
busi nesses that have the highest probability of financial stress, and a
1,890 which represents businesses with the | owest probability of financia
stress. As this score is derived directly fromthe scorecard, it offers a
nore preci se nmeasure of the level of risk than any ot her measurenents of
risk as it shows the exact score fromthe scoring algorithm The D&

Fi nanci al Stress Score is especially useful to custoners using
conput eri zed deci sion systens to determ ne overall business perfornance.

Paynent Experience

(Amounts may be rounded to nearest figure in prescribed ranges)

EXP. PAYI NG HI GH NOwW PAST TERM LAST
DATE RECORD CREDI T OVNES DUE SALE



31/12/ 2008 PROVPT 50, 000, 000 5, 000, 000 0 EOWBO 15/12/2008
31/ 12/ 2008 PROWVPT 50, 000, 000 5, 000, 000 0 EOVWBO 15/12/2008
31/ 12/ 2008 PROVPT 50, 000, 000 5, 000, 000 0 EOWDO 15/ 12/2008
31/ 12/ 2008 PROWVPT 50, 000, 000 6, 000, 000 0 EOMB0 15/ 12/2008
31/12/ 2008 PROWVPT/ SLOW 30 50, 000, 000 6, 000, 000 1, 000, 000 EOV60 15/12/2008
31/12/ 2008 PROWVPT 50, 000, 000 8, 000, 000 0 EOVBO 15/12/2008
31/ 12/ 2008 PROVPT 50, 000, 000 9, 000, 000 0 EOM60 15/ 12/2008
31/ 12/ 2008 PROVPT 50, 000, 00015, 000, 000 0 EOWBO 15/ 12/2008
31/12/ 2008 PROWVPT/ SLOW 60 50, 000, 00015, 000, 000 2, 000, 000 EOWBO 15/12/2008
31/12/ 2008 PROWVPT 50, 000, 00050, 000, 00010, 000, 000 EOV60 15/12/2008
30/ 11/ 2008 PROVPT 50, 000, 000 3, 000, 000 0 EOMG0 15/11/2008
30/ 11/ 2008 PROWVPT 10, 000 250 0 EOMB0 15/ 11/2008
30/ 11/ 2008 PROWVPT 2,000,000 250, 000 0 EOWBO 28/11/2008
30/ 11/ 2008 PROWVPT 5, 000, 000 300, 000 0 NET14 27/11/2008
30/ 11/ 2008 PROWVPT 4, 000, 000 30, 000 0 EOMGO 3/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 000 7, 000, 000 0 EOWBO 15/ 11/2008
30/ 11/ 2008 PROWVPT 50, 000, 000 7, 000, 000 0 EOV60 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 000 8, 000, 000 0 EOVBO 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 000 8, 000, 000 0 EOWD0 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 000 9, 000, 000 0 EOWBO 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 00010, 000, 000 0 EOWBO 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 00010, 000, 000 0 EOVWBO 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 00020, 000, 000 0 EOWB0 15/11/2008
30/ 11/ 2008 PROWVPT 50, 000, 00030, 000, 000 1, 000 EOMB0 15/ 11/2008
30/ 11/ 2008 PROWVPT 50, 000, 00050, 000, 000 9, 000, 000 EOV60 15/11/2008
30/ 11/ 2008 PROWVPT 75, 000 10, 000 0 EOVWBO 17/9/2008
30/ 11/ 2008 PROVPT 3, 000, 000 1, 000, 000 0 EOW0 15/11/2008
30/ 11/ 2008 PROWPT/ SLOW 90 20, 000, 000 1, 000, 000 250, 000 T/ T90 15/11/ 2008
31/ 10/ 2008 PROWVPT 10, 000 2,500 0 EOV60 15/10/ 2008
31/10/ 2008 PROWVPT 5, 000, 000 800, 000 0 NET14 30/ 10/ 2008
31/ 10/ 2008 PROVPT 2,000,000 200, 000 0 EOWD0 28/ 10/2008
31/ 10/ 2008 PROWVPT 3, 000, 000 1, 000, 000 65, 000 EOWBO 15/ 10/ 2008
31/10/ 2008 PROVPT/ SLOW 30 75, 000 20, 000 10, 000 EOVWRO 17/9/2008
31/10/ 2008 PROWVPT 50, 000, 000 7, 000, 000 0 EOVBO 15/10/ 2008
31/ 10/ 2008 PROWVPT 50, 000, 000 8, 000, 000 0 EOMBO 15/ 10/2008
31/ 10/ 2008 PROWVPT 50, 000, 000 8, 000, 000 0 EOMB0 15/ 10/ 2008
31/10/ 2008 PROVPT 50, 000, 000 9, 000, 000 0 EOV60 15/10/ 2008
31/10/ 2008 PROWVPT 50, 000, 000 9, 000, 000 0 EOVBO 15/10/ 2008
31/ 10/ 2008 PROWVPT 50, 000, 00010, 000, 000 0 EOWD0 15/ 10/2008
31/ 10/ 2008 PROWVPT 50, 000, 00010, 000, 000 0 EOWMBO 15/ 10/ 2008
31/10/ 2008 PROVPT 50, 000, 00010, 000, 000 0 EOWBO 15/10/ 2008
31/10/ 2008 PROWVPT 50, 000, 00020, 000, 000 1, 000 EOV60 15/ 10/ 2008
31/ 10/ 2008 PROWVPT 50, 000, 00050, 000, 000 6, 000, 000 EOMG0 15/ 10/ 2008
31/ 10/ 2008 SLOW 90 20, 000, 000 3, 000, 000 3, 000, 000 T/ T90 15/10/ 2008
30/ 9/ 2008 PROWPT/ SLOW 30 50, 000, 000 4, 000,000 750, 000 EOM60 15/ 9/2008
30/ 9/ 2008 PROWPT 4, 000, 000 30, 000 0 EOV60 4/ 8/2008
30/ 9/ 2008 PROWPT 10, 000 2,500 0 EOMG0 15/ 9/2008
30/ 9/ 2008 PROWPT/ SLOW 30 50, 000, 000 9, 000, 000 2, 000, 000 EOMG0 15/ 9/2008
30/ 9/ 2008 PROWPT 50, 000, 000 9, 000, 000 20, 000 EOVWBO 15/9/2008
30/ 9/ 2008 PROWPT 50, 000, 000 9, 000, 000 0 EOVWO 15/9/2008
30/ 9/ 2008 PROWPT 50, 000, 00010, 000, 000 200, 000 EOMGO 15/ 9/2008
30/ 9/ 2008 PROWPT 50, 000, 00010, 000, 000 0 EOMBO 15/ 9/2008
30/ 9/ 2008 PROWPT 50, 000, 00010, 000, 000 0 EOVWBO 15/9/2008
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